‘might. The Premdent expremsed the
. plghest appreciation of Mr. Warburg's

*follown.

\

WARBURG QUIT 10 |

AYOID GERMAN ISSUE

gays Membership on Federal
Reserve Board Was Caus-
ing Criticism.

oN(E KAISER'S SUBJECT

president Warmly Commends
Him for Efforts in Coun-
try's Service.

Special DespateA to Taw Bow,
wasinoToN, Aug. 10.—Paul M. War-
Purg, one of the organizers of the Fed-
eral reserve system and a big fAgure In
ity work, particularly in war financing,
wft the Federal Reserve Board as a
patriotlc duty because ho felt that his
peappointment might stir opposition as &

result of his German antecedents.
This was made plain In letters ex-
ehanged between Mr. Warburg and the
President, which were mads publie to-

work and hia patriotism, pointing out
ghat his counsel waa indispensabls in
the firat years of the system.

Mr. Warburg was ons of the framers
of the Federal ressrve act and was re-
spannible for the creation of the Capl-
tal lssues Committes and the War Fi-
pance Corporation. It was expected that
Be woull head thess Iatter activities,
But at his own wish he was not named
woen It became known that certain
membera f the Senate were prepared to
urge his German parentage against
him. Mr. Warburg I8 regarded in many
financlal quarters as the ableat Govern-
ment omeinl in Washington on questions
of finance.

Letter to Prealdent Wilson.
Mr. Warburg's letter to the President

“WasHiNGTON, May 27, 1918,

“On August 9 my four years' term of |
pffiee as 4 member of the Federal Re-
perve Hoard will expire. 1 do not know
whether or not under the constant bur-

! which even though resulting In my con-

| Baker Just Escapes
Draft Questionnaire

Apecial Cable Despated to Taw Scw,

WASHINGTON, Aug. 10.—The

Secretary of War iz not one
of the prospective soldiers who
will fill out questionnaires in the
coming 18 to 45 draft, Mr. Baker
in 46 years old,

This was ascertaimed here to-
day after the rumor became cur-
rent that the youthful appearing
Cabinet officer was himself part
of the available man er under
the broadened regulations gov-

erning ages.
== —

ing. It Ia only too natural that as our
casualty lists grow bitterness and un-
discriminating suspicion will assert
thempelvea In the hearts of Increasing
numbers, aven though these lists will
econtinue to show thelr full proportion of
German namea.

“Much to my regret, Mr. Presldent, It
has become Increasingly evident that
should you choose to renominate me this
might precipitate & harmful Aight which
In the Intereat of the country 1 wish to
do anything In my power to avold, and

firmation would be likely to leave an ale-
ment of irrltation In the minds of many,
whose anxletles and sufferings may jus-'
tify their intense feelings. On the other
hand, If for reasons of your own you
should decide not to renominate me, It
Is likely to be construed by many as an
acceptance by you of a point of view
which T am certaln you would not wish
to sanction. In these circumsiances 1
desm it my-duty to state to you mysalf
that It s my firm bellef that the in-
tereat of the couniry will beet he servel
It my name be not considered by you In
this connection.

Would

“I am frank to admit that 1 have
reached this conclusion with the deepest |
regret both on account of ita cause and |
its effect. I have considered it the great- |
est privilege to_serve my country at this
time and I 46 not abandon lightly a
work half done In which I am deeply |
and genuinely interested. Hut my con-
tinuation In office under present condi-
tlons might make the board a target of
constant attack by unscrupulous or un-
reasoning people, and my concern to
RAve any embarrassment to you and to |
the board in the accomplishment of its
work would make It diffieult for me to
conserve that independence of mind and
freedom of actlon without which nobody
can do Justice to himself or his office.

“In writing you this letter 1 have been |

Aveld Embarrassment,

den of grave and pr ing decisions you
have reached the point where you wish
to deal with the question of naming my |
#uccensor or whether or not you contam-
piate to have me continué in this work.
Nor would 1 presume to broach lh]l'
question were It not that T felt that in |
consequence of recent ocourrences It has |
Become one of polliey rather than of per-
sonalities,

““e¢rinln persons have started an agi-
wilon to the effect that a naturalized |
#iitgen of German birth having near rel- |
atives prominent in German public life|
should nol b perniltted to held a posi- |
ton of great trust In the service of the
Tnlted States. (I have two brothers In
Germany who are bankeras. They natu-
rally now serve thelr country to the ut-
mo<t of their abllity an 1 serve mine.)

“ belleve at the number of men
who urge thl.%im of view (s small at
this time. ‘They/ probably have not a
proper appreciafion of the sanctlly of
the vath of allegiance or of the oath of
ofMice. As for myself. 1T did not take
them lightly. T walted ten years before |
determining upon my action, and 1 44
not swear that ‘T absolutely and entirely

wree and abjure all alleglance and
i tp many foreign potentate and
particularly 1e Wilhelm 11, Empercr of
Cermany.” &, until 1 was guite certain
that T was willing and anxious to cast |
my ot unqualifled!y and without reserve |
wyth ‘he country of my adoption and to
defend ts alms and [ts ideals.

Brother Must Fight Brother. |

“These are sad times. For all of us|
fhey Liring sad dutles, doubly hard In-|

desl for men of my extraction. [ut
though, as in the civil war, brother must
fight Lrother, each must follow the |
straight path of duty, and In this spirit

I have endeavored to merve during the
four vears that It has been my privilege
to be 0 member of the Federal Reserve
Board

“I have no doubt that all fair minded |
and rearanable men would conslder 1t
nathing short of a natlonal disgrace If|
& country of all eountries should |
condone or indorse the attitude of those
who would permit the Ameriean of Ger-
man birth t2> give his all, but would
nol trust him as unreservedly and as|
whnle heartadly as he, for hin part. serves
the country of his adoption. Unfortu- |
nately, however, in timea of wWar we‘
may not alwavs coumt upon falr reason-

| thelir

pr ted solely by my sincere convie-
tion that the natlonal welfare must be |
our only concern. Whatever you may |
decide to be best for the country wllli
determine my future course. We are nt
war and I remain at your orders, |
“May your patlence and courage be
rewarded and may It be given to you to
lead our country to victory and peace. |
Respectfully and falthfully yours,
“Pavt M. Wansuvra,
“The President, the. White Housep
Washington.”
The President made this reply :
“August 9, 1818,
"M7T Dean Ma. Wanntna—1 hope that
my delay In replying to your letter
concerning your retirement frém the
Federnl Reserve Board has not given
¥ou an Impression of Indifference on my
part or any lack of agpreciation of the
fine personal and patriotic feeling which
made that letter one of the most ad-
mirable and gratifying I have receivea |
during these troubled timea. I have de. |
layed only because I was hoping that
the Secretary of the Treasury would be |
here to join me in expressing the confl- |
dence we hoth feel alike In your sreat |

| abllity and {n your unse!fish devotion to |

the public !nterest

HRetirement Loas to Pablie,

“Your retirement
a serious joss to

from the board (s
the public rervice
1 consent to it only because 1 read
between the lines of your gensrous
istter that you will vourseil fes! more
at ease If you are left free 1o servs |
in other ways,

“l know that your collsagues on the

board have not only enjfoyed thelr ms-
toclution with you, but have also felt
thiat your counsel s  been  indis-

pen=able |n these Nr formative years |
of the new syatem which has served
as the most critionl period of the na-
tion's financlal history to steady and
assure every financial process, and that
regrét I8 na great aa omy own
that it s In your Judement best now
for »ou ta turn to other methods of
service You carry with sou In your
retirement from this work to*which vou |
have added distinetion. my dear M |
Warbhurg, my sincere friendship, ad-
miration and confidence, and, I need not
add. my cordia]l good wishes
"Cordially and xincerely vours,
“Wonpnow Winsox
“Hon., Paul M. Wnarbhure,
“Faderal Reserve Hoard'

|Its base ngain at 12 40 . M.

D’ANNUNZIO DROPS
WARNING ON VIENNA

Italian Squadron Flies Over
City to Emphasize Dan-
ger From Air.

NONE LOST IN FLIGHT

Austrian Crowds Wateh Dar-
ing Aviators as Manifes-
toes Flutter Down.

By WARD PRICE.
Spectal Cable Derpateh to Ture Scn from 1he
London Times. '
Copyright, 1918 all rghts reserved.
flome, Aug. 10 —Major Gabriels 4'An-
nunzio has nachleved another of his
extranordinary feats of war.

The clty of Vienna throbbed yvesterday
morning with the beat of elght Itallan
airplanes under his command. They clir-
cled 3,000 feet above the cily, dropping
manifertoes. s

The flight of 700 miles and back wan
made in alx and one-half hours In stormy
weather. One machine was seen to be
planing down near Vienna-Neustadt. It
Is thought trat the pliot was taken |l
f ISR

Rome, Aug. 10.—Tha feat of dropping
manifestoes on Vienna Friday morning
wan accomplished by a patrol of eight
Italian machines and all returned safely
except one. The alrplanes were com-
manded by Capt. Gabricle d"Annunzio
and the patrol was composed of one bl-
plane and seven monoplanes~Thg total
flight was about 1,000 kilometers, of
which 500 was vver enemy territory.

Quick Flight to Vieana.

The alrplanes left thelr base at 550
o'clock after surmounting falrly serious
atmoapheric difffculties reaching Vienna
at 8:20, They dropped to a heiglt of
800 meters and threw out several thou
sand manifestoes. Throngs In the
streets could be seen plainly by the
aerinl visitore.

The ltallan machines returned by way
of Vienna-Neustadt, Graiz, Laibarh and
Trleste. The patrol kept close together
throughout the Journey and arrived atl

There ware scenes of wild snthusinsm
when Capt, d'Annunsio and ris comrades
retirned. The flight over the Alps was
made In a great windstorm and through
strong mountaln currents at a height ot
ubout 10,000 feet.

‘The manifestoes dropped on Viennn
contained a warning of what the Itallans
might do if they saw fit to return on a
bombing expedition.

DNAnmnunzle Tells of Trip.

Capt, D'Annuneio gave the following
vivid description of the fight of his
squadpon

“When we left at 6 o'cloek in the
morning the weather was splendid, but
we soon were enveloped In thick mist
We kept at a helght varying from 8,000
feet to 11,000 feel.

“In crossing our former frontier 1
wis deeply affected at looking down
uson Clvidale and the wida streiches
of our country that have been held for
the last nine months by the enemy,

“We reached Vienna about % o'clock
in the morning and descended to within
1,500 feot The people in the streels

were at flrat terrifled and fed in panle |

“1 particdiarly wished tn approach
clise to the museum that contains the
authentlc Imuge of SL Catherine of
Alexandrin. and made a detour which
permitted abservation of this point

“The wenther became bad on our re-
turn trip and we experienced dangerous
alr currents while crossing the Alps
We niso were attacked by hostile artil-
lery fire and a fleet of hydroalrplanens

but came through safely by noon of the i

same day.”

LUSITANIA ASSASSIN

SLAIN IN HIS U-BOAT

British Mine Sank Submarine
With Crew a Year Ago.

Special Cably Dooputoh to Tiuw Sus fram Fhe
London Times
Capyright. 108 all rights ecacrved
LoNpas. AuUg. 10,-—<The iferman sub-

mar.ne commander who sank the Lusi-

tl.'lﬂlﬂ and whe became & ponular hero
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| antil they aw that w2 were throwing

oul only manifesioes  Then cruwds as- !
| sembiml and watcked us with Intense
| surlosity.

In Berlin as a result of that exploit,
met the same and perhaps an even
worse fate than his vietima who went
down with the big Cunard liner.

The commander, Captain-Lisutenant
Behwolger, was proceeding from a Ger-
man port Into the North Bea |last Sap-
temtor in company with another U-boat.
Buddenly the commander of the com-
panlon submarine found himself ham-
pered by heavy chafne of which his ves-
sl had run foul. An Instant later there
was a terrific exploslon which rocked
him bont.

He ross to the surface 'mmediately
and looked sbout anxlously for Boehwel-
Eer's vessol, which falled to appear. He
cruised about several hours, but could
got no answer to his signgls. In ad-
dition he saw wreckage and oll patches
on the water, Indicating that the Luni-
tanin “hero” and his vessel and crew
had been Jost.

He went back to the German port,
and now, afler nearly a year, the Ger-
man Admiralty admits that the 17-88,
which was Schwelger's vessel, never re-
turned to her base. There I8 no doubt
here that Schwelger and his crew per-
Ishied miserably, The two German suh-
marines, the British Admiralty reports,
encountered a Britlsh mine feld.

DEAD GERMANS FILL
THE PICARDY FIELD

Continued from First Pags,
————
them were shot. What happened to the
corps commander 18 not known.

One of our army corps had mors than
4,600 prisoners In Its cages before noon
I vinited one big cage at dawn and found
the #tafY had been at work all night
They kept clearing them in batehes all
morping and stil] the prisoners kKept com-
ng.

One of the Germans s a regimental
commander, who tried to hide his papers
by thrusting them Into his trousers leg
At the knee. They made & bulge which
looked as If he were trying to conceal a
enbbnge hoad. When asked If he had
anything hidden at the spot indleated by
the polnted finger of our Intelligence of-
ficer he mald there wan not, and was

furlous. when a digposition was shown

to doubt hin word. Finally it was neces.
sary- forcibly to search him, and while
this was belng done he swore horribly
and reviled the brutal coarseness of the
British mnation and thelr utter lack of
courtesy toward “a distinguished Ger-
man officer,” as he styled himself.

Another corps took at least 4,000 pris-
oners, Including 500 Saxons, who ware
caught on a traln which was Inter-
cepted on its way to the front.  All the
prisoners 1 have seen are a good looking
lot of men, above the average of those
taken recently, although containing a
fale proportion of extremely young men
and weaklings

Of the booty capiured it Is useless 10
try to make an estimate, for guns, mi-
chine guns, ammunition and stores of all
kinds nre scattered nll over the battle-
fleld.

The Germans expended an Immense
amount of labor In their efforts to make
the genorally fat ground In this section
defensible. The tranches, however, are
maostly poor, far Inferior to tha average
German trenches. There wers many mn.
chine gun pomts and rifie pite and posta
for snipers.  Some of the dugouls are
not more than three feet deep, and In
thers the wsnipera lved and evidently
slept, Some of the dugouts were hidden

by plecer of corrugated jron; others had
pleces of palnted canvas stretched over
the top. Home of the gun pitn were wo
shallow that & man hardly could stand
arect In them.

All was of a makeshift character, but
there wis A tremendous amount of It, vo
much that the labdr of thousands of
men must have been required.

Everywhere over the battle fleld was
evidence of the completeness of the
snemy’'s rout In all the machine gun
pits the guns #til remain, but with
them in virtunlly every case were from
one to ten dead Germans, The amount
of material left behind |= enormous, In
some of the wonded sectlons our men
found whola batteries of heavy guns
that had been deserted by the Germans
in their mad flight. Cases of ammuni-
tion wlond ready for use Along tha
-:rnmi.- were overturned lorries and the
carcasses of horses that had been hit
by our rshelin Everywhere thersa wan
the plainest evidence of the Intensity of
our artillery fire, On the ronds over
which 1 went there was shell hole after
shell hole, showing that our guns regis.
tered to a fool. Progress often was |m-
possihle, so terrifically had our guns cut
up the ground,

| 150 prironers.

The whule territory back of the enemy
lines had Ween falrly viddied by our
guns. At one place we found the wreok.
age of an old Britdsh alrplane and beslda
it & grave, Naturally we expected (o
find 1t the grave of one of our brave
alrmen, when what wan our surprise to
And that the grave was that of a Cere
man instead, He was Lieut, Hammor,

| an enemy alrman, and the date on the

grave board war May 19 What i= tha

| stary of this British plane and German

| grave? None of us could guess,

AL one place there was o eomplicated
| eystem of trenchea In which wa took
Round ibout weres mora
than & seors of dead, Including the body
of & German oMeer who apparently Lind
not heen seratched Wea assumed he
| had been killed by shell shock,
Any one with a taste for mouvenirs
|eould find a rich harvest on the San-
terra lntenu There nre rifles, bayo-
I nets, helmeta, every concelviabls wreck-
| age that could posaibly he found on a
modern battle fleld.  Every trench was

littered with letters and  books, lurn./
Ipnmrn. plaving cards, pleture posteard A

an amaglng mass of things thrown away
by the soldliers when our men hout |n
upon them so unexpectedly.
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The owner
Piano finds himselt in posses-
sion of the most comprehen-
sive and
instrument that the mind and
hand of man has produced.

MANHATTAN
29 West 42d Street

‘éfl- P

N O s 2 5
2N

Jeute g
-

o

(8 el Y
3%
i

v a‘r’
ol

) -
A {0.
—
eE
* i

) 7
Ik

'}'l'

) SR
A R
Foo £
—_—
R

ik
S

{

Duo-Art

ul a

fascinating  musical

He secures a pilanoforte
of world-renowned excellence,

is available always for

hand-playing and practice, and

which in ftone-quality, action

. and appearance, offers all that
money can obtain.

2. This

Pianola of latest type, embody-

prano  is also a

IZ inzite you to hear the Duo-Art Piano.
Steck, Stroud and famous Weber Pianos.

trol.

e

artists of the world.

!;;‘I "]il“: | F!%I.‘.I

-~

Picturesque jinrikshas still carry u
|
|

qce have wvery little chanvre to hear the great

Please let me extend you a congratulation

for ysur most sconderful achicvement, I am,

Yours very respectfully,

ing all the latest aids to musi-
cltanship, . including the
Temponamic Expression Con-
Through this and the
many other patented features
of the Pianola, anyone with a
little interesting practice may
becomeanaccomplished player
—rivalling the performances of

really great pianists,

3. And finally, the Duo-Art Puno

offers the purchaser the most
ment in the world,

known concert pianists,

new

highly
perfected reproducing musical instru-
It will entertain:
liim with the performances of the best
Ie will play

It may

In BROOKI.YN
11 Flatbush Ave.
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“L‘l ause the rcn.uni I Cut at
tme it
tiously

himself

edited by

be obtained in the Steinway,

Other instruments taken in exchange.

THE AEOLIAN COMPANY

In THE BRONX
369 East 149th St.
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VEN today in the far-away “Flowery Kingdom® medievalism holds much of
its own, against the march of civilization.
one from place to place, and the blooming of the cherry trees is yet the
occasion of quaint and fantastic ceremonies.

Fascinating as their life and customs arc to us, we have much that is beautiful
to give them; and now one of the most potent influences of Occidental culture is to be '
theirs also; for the Marvelous Duo-.4Art Piano is about to enter the gates of Old Japan. TS

We print below an unaltered copy of a letter written by the progressive merchant
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tinitely greater apportunity for delicate

15 plaved, and then conscien-
the recording  artise

legaro effects, the Due-Are ctands un-
approached as a reproducing pians,

NEW
895 Broad Street
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{ Mr. Fusanobu Isobe who represents one of the most influential trade organizations .
it in Japan. 4
e i
-‘ Wp 2 @RV g I, | : May 17:h, 1918. ;
& % K j_ii- 3t N The A eolian Company, A
% ,;.’%_ a i P ) : .\ e )Of'k C.’f_’i'. q.“
AR A j.ri'ﬁ ,;'.;‘-'\ ) 3% Gentlemien: B ;
E Jz‘—‘:“i $ s o b 14 pas ]";ur sometime o was ‘looking for the best b
el K : MR XY methods by which the IWestern music could be f
A 4 t} ‘;- | - j’i Y A m{rmfm'cri into 'r/n’ East. I found the Duo-Art v
A= o REBE, "f A Piano, meets this demand, so bought three of them : l
hE % 4 g% o 7 y A wweithout any hesitation. | Et
: £ 25 A ¢ i ‘e & ' 1 believe every music lover in Japan ought Y
b f.-'"ii'” Z ‘».*E ¥. have one Duo-Art Piano in each home, wwhere i
)

.l” !hr Id t dance nl!'l?lull. W I.l'h

sparity Difeand beauty D
Because 1t has more than twice the “<h

namber of tone gr.i-h;.mnlln found in D “-,

other r-;\r-h!'.:. ng panos, hrﬂut' an in-

)

the same

STAT7

(7>
Hecause of its marvelously fwman "

manner of singing out the melody notes; i

s amazing  delicacy o trilling and

rapid repetition; its perfect staccato and
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